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SECTION A 

QUESTIONl 

1. 	 a) 'While the Swazi economy was one ofthe fastest growing in the world in the 
1980s, growth has slowed down significantly today'. What reasons would you give 
for the slow growth of the Swazi economy? 

(25 marks) 
b) Describe the main objective ofthe Fiscal Adjustment Roadmap (FAR)? 

(7marks) 
c) Is financing the government deficit by borrowing rather than raising taxes a best 
option? Explain your answer. (18 marks) 

QUESTION 2 

a) Is the severe fiscal crisis over in Swaziland? Explain your answer. (30 marks) 

b) 'Since the introduction of Value Added Tax (VAT) in Swaziland, it has frequently 
suffered from being incomplete in one aspect or another'. Do you agree or disagree with 
this statement? Explain your reasoning. (20 marks) 

SECTIONB 

QUESTIONl 
a. Briefly justify the role of trade in Swaziland's economy. (10 marks) 
b.Briefly describe the functioning ofmonetary policy in Swaziland. (15 marks) 
c. 'The right fiscal measures, if accompanied by decisive reforms, could put the economy 

on a path of strong and inclusive growth'. Briefly discuss this statement. (25 marks) 

QUESTION 2 

a. 	 What is dualism theory? (15 marks) 
b. 	 Why is the economy of Swaziland a dual economy? (15 marks) 
c. 	 Explain the current size and growth of Swaziland's foreign sector in your own words. 

(20 marks) 


