Question 4

a) Distinguish risk from uncertainty. ‘ [5 marks]

b) What are the possible consequences of uncertainty in agriculture?
. [10 marks]

¢) What are the possible strategies for African Agricultural Development?
[10 marks]

Question 5

(a) Shiyabedlais a maize farmer faced with the folloWing production function; the price of

output is E0.65, P¥X3 =9 and P¥2 =7 _ Find the profit maximization point for the
farmer. [20 marks]

(b) What determines the most efficient level of variable inputs for a profit maximizing
producer. [5 marks]



Question 1 (Compulsory)

-

a) Define and outline the key features of a traditional economy and a modern sector.
[12 marks]

b) “Poor peasant farmers are inefficient and barely respond to economic incentives”.
Critically examine the relevance of this statement. [10 marks]

¢) Mention and discuss any five factors that could hasten the process of agricultural
transformation in Sub-Saharan Africa. : [13 marks]

Question 2

(a) One of the major contribution of the agricultural sector to the growth and
development of the Swaziland economy is through the revenue it generates for the
government. In what way does the agricultural sector provide revenue to an
economy? [5 marks]

(b) How can over-reliance on the agricultural sector as the contributor of revenue be
dangerous to an economy like Swaziland? [10 marks]

(c) Discuss any five challenges facing the agricultural sector in Swaziland.
~ [10 marks]

Question 3

Write short explanatory notes on the following concepts:

(a) Elasticity of production

(b) Economic efficiency

(c) Marginal rate of substitution

(d) Share tenancy

(e) Competitive vs. supplementary products [5x5=25 marks]
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